
Previous: 6,312.6 PSEi change: 0.09%

High: 6,387.5 Best: LTG +16.15%

Low: 6,103.8 2nd best: BPI +6.72%

Close: 6,318.4 2nd worst: SMC -4.40%

Val. traded (mn): 6,348.2 Worst: SCC -7.89%

Tenor Change Yield Tenor Change Yield

3 months +0.0020 3.0640 5 years +0.0490 3.8930

6 months -0.0100 3.3540 7 years +0.0450 3.9860

1 year -0.0300 3.6830 10 years +0.0470 4.1550

2 years +0.0100 3.6650 20 years +0.0290 4.5860

3 years +0.0350 3.7720 30 years -0.0010 4.5960

4 years +0.0470 3.8430

Previous Close Previous Close

PHP/USD 50.580 50.500 EUR/USD 1.1450 1.1450

Tenor Change Yield Tenor Change Yield

3 months +0.0917 0.4326 5 years +0.1900 0.6672

6 months +0.0546 0.4228 10 years +0.2623 0.8030

2 years +0.1532 0.5342 30 years +0.2846 1.2799

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global markets, except European equities, rebounded with hopes on US government's plan for fiscal stimulus. European equities still declined as COVID-19 

scare persisted in its market. 

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities slightly rebounded amid possible bargain hunting. Local ficed income yields went up despite increased COVID-19 cases in the Philippines.

Meanwhile, the Philippine peso strengthened amid a narrowing trade deficit.

 Local fixed income yields went up, following its two-consecutive day decline, 
despite the continued virus woes dampening market sentiment. The recent report 
from Department of Health (DOH) stated additional 9 new cases, bringing the 
total case count to 33. On average, yields went up 2.03 led by the belly and long-
end of the curve which went up 4.40 bps and 2.50 bps, respectively.  

 Local equities rebounded brought by the lift coming from the financial sector, 
while all other sectors ended in red. It may be possible that some investors 
picked up some bargains after the local stock market hit the intra-day low of 
6,103.75. The PSEi closed at 6,318.38 (+0.09% DoD) led by LT Group Inc. 
(PSE Ticker: LTG) which went up +16.15% DoD.  

 The secretary of the Department of Finance said in a press conference said 
that government revenue collections Php91 bn to Phn100 bn should COVID-19 
drag on until June. He also noted that the government can refinance around the 
lower revenues, and has no intentions of reducing their expenditures. The 
government has a full year collection target of Php3.49 trillion, as well as an 
expenditure target of Php4.1 trillion. 

 Aboitiz Equity Ventures (PSE Ticker: AEV) reported marginal declines in net 
income for 2019 as its power business recorded double-digit declines in net 
profit. The holding firm reported a 1% dip in net income to Php22 billion as 
Aboitiz Power Corp, which makes up 57% of the AEV's income, posted a 20% 
decline to Php13.3 bn in net income amid power outages, higher replacement 
power costs, lower  spot market sales, higher interest expenses, and higher 
depreciation expense. 
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 US equities rebounded strongly on fiscal stimulus hopes. It was reported that US 
President Donald Trump pitched a 0% payroll tax rate for the rest of this year. The 
DJIA closed at 25,018.16 (+4.89% DoD) and the S&P 500 ended at 2,882.23 
(+4.94% DoD). 

 Asian equities slightly recovered from previous trading day's slump on bargain 
hunting. Some optimism came from Trump's announcement that he plans to ask for 
a tax cut for employees. The MSCI APxJ closed at 493.88 (+1.30% DoD). 

 European stocks extended their losses as worries over COVID-19 remained. Italy 
announced nationwide travel lockdown as cases continued to increase. The MSCI 
Europe closed at 112.37 (-1.04% DoD).  

 US Treasury yields bucked its trend and rose significantly on the back of US 
President Trump announcing likelihood of payroll tax cuts. On average, yields 
increased by +17.27 bps DoD. The 10Y closed at 0.8030% (+26.23 bps DoD) and 
the 2Y closed at 0.5342% (+15.32 bps DoD). 

 The US Dollar, like its other US counterparts, recovered with news that the US 
government is preparing a salvo of fiscal stimulus to its economy. The  DXY index 
closed at 96.4140 (+1.601%). 

 The Philippine Peso maintained its resiliency following the narrowing trade 
deficit for January from a report released by Philippine Statistics Authority (PSA). 
January 2020 posted USD 3.5 billion trade deficit, -10.7% YoY decline, driven by 
continued recovery in exports. The USD/PHP pair finished at 50.500 (-0.16% 
DoD).  


